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The Budget of the Commonwealth for the 2014-2016 biennium is the financial plan for Kentucky
State Government as enacted by the Regular Session of the 2014 General Assembly. It is
published by the Office of State Budget Director, Governor’s Office for Policy and Management in
accordance with KRS Chapter 48.

The 2014-2016 Budget is presented in three volumes:

. Volume I: State Agency Program Budget Detalil
. Volume Il: Capital Projects
. Budget in Brief:  Budget Summary Data and Appropriations Acts

These documents provide the detail to support the enacted budget as presented in the various
budget bills.
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2014-2016 BUDGET OF THE COMMONWEALTH

GENERAL FUND SUMMARY

RESOURCES
Beginning Balance
Official Revenue Estimate
Other Resources
Fund Transfers
Tobacco Settlement-Phase |
TOTAL RESOURCES

Continued Appropriations Reserve
Budget Reserve Trust Fund
Executive Branch
Legislative Branch
Judicial Branch
Total Continued Appropriations Reserve

TOTAL RESOURCES

APPROPRIATIONS
Executive Branch

Appropriations
Current Year Appropriations
Necessary Government Expenses
Dedicated Revenue Adjustments
Lapses
Tobacco Settlement-Phase |
Tobacco Settlement-Phase | Reductions

Build America Bonds-Tobacco Debt Service

Lapse
Total Executive Branch

Judicial Branch
Appropriations

Legislative Branch
Appropriations
Total Legislative Branch
TOTAL APPROPRIATIONS
BALANCE

Continued Appropriations Reserve
Budget Reserve Trust Fund
Executive Branch
Legislative Branch
Judicial Branch
Total Continued Appropriations Reserve

ENDING BALANCE

Revised Enacted Enacted

FY 2014 FY 2015 FY 2016
122,741,300 80,499,900 81,702,100
9,548,100,000 9,794,300,000 10,046,600,000
4,794,500 6,929,200 20,623,600
92,663,000 224,545,700 77,410,100
45,428,600 99,700,000 72,400,000

9,813,727,400

10,205,974,800

10,298,735,800

121,722,500 98,294,200 98,294,200
12,055,400
13,673,000 13,673,000 11,351,800
8,973,100 119,800 119,800
156,424,000 112,087,000 109,765,800

9,970,151,400

9,352,007,500
32,884,900
54,449,000
(77,030,600)
(20,485,700)
90,800,000
(45,371,400)

10,318,061,800

9,655,522,100

(19,506,600)
101,879,500

(2,179,500)

10,408,501,600

9,863,741,700

(19,361,000)
74,579,500

(2,179,500)

9,387,253,700

9,735,715,500

9,916,780,700

315,602,000 334,049,600 337,449,600
53,800,100 56,437,200 60,139,500
(1,929,600) (1,972,800)

53,800,100 54,507,600 58,166,700

9,756,655,800

10,124,272,700

10,312,397,000

213,495,600 193,789,100 96,104,600
98,294,200 98,294,200 84,633,000
12,055,400
13,673,000 13,673,000 11,351,800

8,973,100 119,800 119,800

132,995,700 112,087,000 96,104,600

80,499,900 81,702,100 0



2014-2016 BUDGET OF THE COMMONWEALTH

ROAD FUND SUMMARY

RESOURCES
Beginning Balance
Official Revenue Estimate
Fund Transfers

TOTAL RESOURCES

APPROPRIATIONS

Appropriations - Operating

Surplus Appropriations

Debt Service Lapse

Dedicated Revenue Adjustments

Build America Bonds-Debt Service Lapse
TOTAL APPROPRIATIONS

ENDING BALANCE

Revised Enacted Enacted

FY 2014 FY 2015 FY 2016
17,718,000 37,178,100 0
1,582,600,000 1,546,700,000 1,558,400,000
996,800 992,500 996,800

1,601,314,800

1,584,870,600

1,559,396,800

1,572,761,700 1,588,346,400 1,562,872,600
17,718,000
(22,339,700)
(397,700)

(3,605,600) (3,475,800) (3,475,800)

1,564,136,700

1,584,870,600

1,559,396,800

37,178,100

0

0



2014-2016 BUDGET OF THE COMMONWEALTH

CAPITAL PROJECTS SUMMARY

SOURCE OF FUNDS

General Fund

Restricted Funds

Federal Funds

Road Fund

Bond Funds

Agency Bond Funds

Capital Construction Surplus
Investment Income

Other

TOTAL SOURCE OF FUNDS

EXPENDITURES BY CABINET
Executive Branch
General Government
Economic Development
Department of Education

Education and Workforce Development

Energy and Environment
Finance and Administration
Health and Family Services
Labor

Justice and Public Safety
Postsecondary Education
Tourism, Arts and Heritage
Transportation

TOTAL EXPENDITURES

Enacted Enacted
FY 2015 FY 2016
5,776,000
3,668,648,000 86,959,000
140,837,800 37,319,300
9,733,000 17,705,000
702,705,200 45,068,000
721,275,000
1,735,000
3,613,000 3,613,000
1,019,150,000 2,375,000
6,273,473,000 193,039,300
347,522,800 35,842,300
21,000,000
675,000 675,000
3,970,000 700,000
10,935,000 10,800,000
99,250,000 18,343,000
6,352,000 2,500,000
4,226,000
8,050,000 3,650,000
5,556,617,000 55,489,000
220,542,200 25,735,000
15,333,000 18,305,000
6,273,473,000 193,039,300



General Fund Revenue Receipts
Fiscal Years 1999-2016

(Billions of dollars — rounded)

Billions of Dollars
11

Source: FY 1999-2013 Actual; Kentucky Financial Report
10 FY 2014-2016 Budget of the Commonwealth 9801 10.067
9.348 9593

9.001

8.664 8.759
8.376  8.573 8.426

8.225

7.645

. 6.653 6783 0978

6.478 6.560

6.198

2 - - - - - - -
Percent 3.1% 4.5% 27% | | (1.4%) 3.4% 2.9% 9.6% 9.6% 2.4% 1.1% @7%) | [@4%) 6.5% 3.8% 2.8% 220 2.6% 2.7%
Change

0 T r r r r
Fiscal Year 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

» Excludes Tobacco Settlement — Phase | Funds

» Excludes Fund Transfers



General Fund Expenditures

Fiscal Years 1999-2016

(Billions of dollars — rounded)

Billions of Dollars

10.240

Source: FY 1999-2013 Actual; Kentucky Financial Report 9711 10.025

10
FY 2014-2016 Budget of the Commonwealth 0335 0334 9.426
9 9.031 8.689 | |
8.333 8.674 8.346
8 7.590 [ | [ | [ | [ | [ | [ | [ |
7.207

. 6.870 6.991 7.053 g | | | | | | | | |

6.537 6.549
6 4 - - - - - - - - - - - - - -
5 4 - - - - - - - - - - - - - -
4 41 - - - - - - - - - - - - - -
3 4 - - - - - - - - - - - - - -
1 4 - - - - - - - - - - - - - -

Fiscal Year . . . . . . .
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

» Excludes Tobacco Settlement — Phase | Funds




2014-2016 Biennium
Distribution of General Fund Appropriations

Human Services

Total = $20.3 Billion 2 5% P°E‘§3§§§§na”

11.6%

Medlcald
15.6%

Education
44.1%

Criminal Justice
System
10.9%

All Cther
10.4%

Excludes Tobacco Settlement — Phase | Funds

* Education includes the Department of Education, Teachers’ Retirement System, School Facilities Construction Commission and the Education Professional Standards Board.
** Human Services include the Health and Family Services Cabinet (net of Medicaid).
*** Criminal Justice System includes the Unified Prosecutorial System, Justice and Public Safety Cabinet and the Judicial Branch.



2014-2016 Biennium
Distribution of All Funds Appropriations

Total = $66 Billion Education

16.4%

All Cther

9.4% Human Services

6.7%

Capltal Projects

9.8%
Postsecondary
Education
Transportation 21.0%
7.5%

Criminal Justice
System
4.3%

Medicald
24.9%

* Education includes the Department of Education, Teachers’ Retirement System, School Facilities Construction Commission and the Education Professional Standards Board.
** Human Services include the Health and Family Services Cabinet (net of Medicaid).
*** Criminal Justice System includes the Unified Prosecutorial System, Justice and Public Safety Cabinet and the Judicial Branch.



GENERAL FUND 2014-16 OFFICIAL REVENUE ESTIMATE

MAJOR REVENUE TYPES:
Sales and Use
Individual Income
Corporation Income & Limited Liability Entity Tax
Coal Severance
Cigarette
Property
Lottery
Other
SUBTOTAL
2014 Regular Session Actions
GENERAL FUND OFFICIAL REVENUE ESTIMATE

DETAILED RECEIPT ESTIMATES:
Selected Sales and Gross Receipts Taxes
Sales and Use

Cigarette

Insurance Tax Companies Other Than Life
Telecommunications Taxes

Beer Wholesale

Insurance Tax Foreign Companies

Distilled Spirits Wholesale

Other Tobacco Products and Snuff

Wine Wholesale

Distilled Spirits Consumption

Beer Consumption

Insurance Tax Fire Prevention Fund
Pari-Mutuel

Wine Consumption

Race Track Admission

Distilled Spirits Case Sales

Cigarette Floor Stock Tax

TOTAL SALES AND GROSS RECEIPTS TAXES

License and Privilege Taxes

Limited Liability Entity Tax

Coal Severance Tax

Bank Franchise Tax

Mineral Severance Tax

Natural Gas Severance Tax

Oil Production

Cir. Ct. CIk. - Driver License Receipts
Alcoholic Beverage License Suspension
Corporate License

Race Track License

Corporation Organization

Marijuana and Controlled Substance Tax
Cigarette License

TOTAL LICENSE AND PRIVILEGE TAXES

Income Taxes

Individual Income Tax
Corporation Income Tax
TOTAL INCOME TAXES

Property Taxes

FY 2014

FY 2015

$3,099,300,000
$3,812,300,000
$692,200,000
$200,600,000
$231,200,000
$568,900,000
$224,000,000
$719,600,000
$9,548,100,000
$4,794,500
$9,552,894,500

FY 2014

$3,149,600,000
$3,977,300,000
$697,100,000
$204,600,000
$223,500,000
$581,204,000
$237,000,000
$723,996,000
$9,794,300,000
$6,929,200
$9,801,229,200

FY 2015

$3,099,300,000
$231,200,000
$102,520,250
$70,925,000
$54,750,950
$41,000,000
$33,005,000
$21,700,000
$15,500,250
$12,450,000
$6,325,900
$5,350,000
$5,250,025
$3,025,000
$199,762
$125,550
$22,150
$3,702,649,837

$231,700,000
$200,600,000
$105,550,000
$14,997,296
$15,509,881
$12,429,990
$640,000
$387,500
$550,000
$259,195
$102,900
$89,781
$94,129
$582,910,672

$3,812,300,000
$460,500,000
$4,272,800,000

FY 2014

$3,149,600,000
$223,500,000
$104,500,000
$71,650,125
$57,235,632
$41,550,000
$34,502,817
$22,025,000
$16,203,675
$13,015,000
$6,446,363
$5,415,000
$5,350,000
$3,162,279
$203,566
$127,400
$21,500
$3,754,508,357

$233,700,000
$204,600,000
$106,900,000
$14,868,305
$12,810,890
$12,246,364
$650,000
$421,000
$400,000
$253,751
$103,850
$94,907
$79,778
$587,128,846

$3,977,300,000
$463,400,000
$4,440,700,000

FY 2015

%
Change

1.6%
4.3%
0.7%
2.0%
-3.3%
2.2%
5.8%
0.6%
2.6%

2.6%

FY 2016

$3,216,800,000
$4,135,800,000
$687,500,000
$201,600,000
$219,200,000
$597,504,000
$249,500,000
$738,696,000
$10,046,600,000
$20,623,600
$10,067,223,600

FY 2016

$3,216,800,000
$219,200,000
$107,540,000
$73,550,265
$59,481,740
$42,750,000
$35,856,818
$22,275,900
$16,839,559
$13,525,750
$6,630,114
$5,475,000
$5,502,500
$3,286,377
$209,369
$130,500
$22,450
$3,829,076,341

$253,100,000
$201,600,000
$108,400,000
$15,327,608
$10,241,598
$11,563,740
$655,000
$415,000
$100,000
$249,184
$105,575
$99,998
$81,398
$601,939,102

$4,135,800,000
$434,400,000
$4,570,200,000

FY 2016

%
Change

2.1%
4.0%
-1.4%
-1.5%
-1.9%
2.8%
5.3%
2.0%
2.6%

2.7%



GENERAL FUND 2014-16 OFFICIAL REVENUE ESTIMATE

Real Property

Motor Vehicles

Tangible Personal Property
Public Service Companies
Omitted and Delinquent
Apportioned Vehicles
Building and Loan Association Capital Stock
Distilled Spirits Ad Valorem
Bank Deposits

Other Property

TOTAL PROPERTY TAXES

Inheritance Taxes

Departmental Fees, Sales and Rentals
Public Service Commission Assessments
Insurance - Retaliatory Taxes and Fees

Circuit Court CIk. - Civil Filing Fee Receipts
Circuit Court CIk. - Bond Filing Fee

Circuit Court CIk. - 10% Bond Fee

Circuit Court CIk. - Receipts for Services

Strip Mining and Reclamation Fees

Strip Mining and Reclamation - Fines Collected
Miscellaneous - Pub Advoc; Sec State Fee
TOTAL DEPARTMENT FEES, SALES & RENTALS

Investment Receipts

Miscellaneous Revenue

Lottery

Abandoned Property

Cir. Ct. Clk. - Criminal/Traffic Fines and Costs
Court Costs

TVA - In Lieu of Taxes - State Portion

Other Fines and Unhonored Checks

Dept. of Rev. Legal Process Taxes - Co. CIk.
Circuit Court CIk. - Bond Forfeitures

Legal Process - CIk. Supreme Court

F.H.A. - In Lieu of Taxes

Circuit Court CIk. - Fish and Wildlife Fines
Sale of NOx Credits

Legal Process - Clk. Court of Appeals
R.E.C.C. and R.T.C.C. In Lieu of Taxes
Dept. of Rev. Penalty and Int. of Co. Officials
TOTAL MISCELLANEOUS REVENUE

Miscellaneous Not in Detailed Receipt Lines

2014 Regular Session Actions

GENERAL FUND OFFICIAL REVENUE ESTIMATE

$263,400,000
$118,700,000
$100,300,000
$54,100,000
$22,300,000
$2,500,000
$2,300,000
$800,000
$600,000
$3,900,000
$568,900,000

$45,250,100

$13,601,672
$4,471,955
$10,085,500
$2,721,331
$401,225
$6,067,616
$850,500
$450,500
$251,560
$38,901,860

$800,000

$224,000,000
$32,700,000
$22,149,911
$20,849,571
$15,438,394
$10,900,250
$3,073,598
$1,800,000
$125,450
$75,250
$62,500
$35,000
$5,500
$325
($26,560)
$331,189,190

$4,698,340
$4,794,500

$9,552,894,500

$270,200,000
$122,700,000
$102,300,000
$55,800,000
$24,100,000
$2,500,000
$2,300,000
$800,000
$500,000
$4,000
$581,204,000

$44,875,000

$14,009,722
$4,678,317
$9,985,005
$2,962,479
$414,919
$6,373,279
$900,520
$500,245
$252,167
$40,076,654

$800,000

$237,000,000
$30,400,000
$22,100,000
$20,450,325
$15,988,178
$10,573,087
$3,161,076
$1,800,000
$120,200
$77,750
$60,500
$40,000
$5,650
$350
($28,621)
$341,748,494

$3,258,650
$6,929,200

$9,801,229,200

$278,300,000
$126,700,000
$104,100,000
$56,200,000
$25,700,000
$3,000,000
$2,300,000
$700,000
$500,000
$4,000
$597,504,000

$46,275,000

$14,430,014
$4,808,397
$10,250,650
$2,784,029
$375,028
$6,188,314
$750,000
$60,590
$252,774
$39,899,795

$800,000

$249,500,000
$31,500,000
$22,264,369
$21,654,208
$15,395,395
$10,850,000
$3,209,941
$1,800,000
$130,000
$80,000
$65,740
$42,500
$5,752
$375
($29,524)
$356,468,756

$4,437,006
$20,623,600

$10,067,223,600



ENACTED CHANGES TO
CONSENSUS FORECAST GROUP REVENUE ESTIMATE

Abandoned Property-Security Sales
Fraud Detection Program

Revenue Collections-Data Warehouse
Lottery Advertising-HB 445

Public Service Commission-higher mil rate
Escheat of U.S. Savings Bonds-HB 445
Advanced Deposit Wagering-HB 445
Sales Tax Exemption-HB 488

SB 74

Tax Credits-HB 445

Asset Sale Proceeds

Total Changes

10

FY 2014 FY 2015 FY 2016
Enacted Enacted Enacted
20,000,000
2,000,000 4,000,000
1,250,000 2,500,000 3,500,000
1,000,000 2,000,000
2,399,200 1,833,600
650,000
90,000 100,000
(60,000) (60,000)
(500,000)
(1,000,000) (10,900,000)
3,544,500
4,794,500 6,929,200 20,623,600



ROAD FUND 2014-16 OFFICIAL REVENUE ESTIMATE

%

%

FY 2014 FY 2015 Change FY 2016 Change
MAJOR REVENUE TYPES:
Motor Fuels $900,700,000 $883,100,000 -2.0% $870,500,000 -1.4%
Motor Vehicle Usage 448,400,000 425,500,000 -5.1% 445,500,000 4.7%
Motor Vehicle License 100,763,108 101,480,108 0.7% 102,683,108 1.2%
Motor Vehicle Operators 16,100,000 16,700,000 3.7% 17,500,000 4.8%
Weight Distance 76,100,000 79,900,000 5.0% 81,400,000 1.9%
Investment Income 2,800,000 3,100,000 10.7% 3,700,000 19.4%
Other 37,736,892 36,919,892 -2.2% 37,116,892 0.5%
ROAD FUND OFFICIAL REVENUE ESTIMATE $1,582,600,000 $1,546,700,000 -2.3% $1,558,400,000 0.8%
DETAILED RECEIPT ESTIMATES: FY 2014 FY 2015 FY 2016
Sales and Gross Receipts Taxes
Motor Fuels Normal and Normal Use $900,200,000 $882,600,000 $870,000,000
Motor Vehicle Usage 416,400,000 393,500,000 413,500,000
Motor Vehicle Rental Usage 32,000,000 32,000,000 32,000,000
Truck Trip Permits 500,000 500,000 500,000
Sales and Use 25,000 25,000 25,000
TOTAL SALES & GROSS RECEIPTS TAXES $1,349,125,000 $1,308,625,000 $1,316,025,000
License and Privilege Taxes
Weight Distance Tax $76,100,000 $79,900,000 $81,400,000
Truck Proportional Registration 42,000,000 42,400,000 42,600,000
Passenger Car License 31,300,000 31,360,000 31,700,000
Motor Vehicle Operator's License 14,100,000 14,700,000 15,400,000
Truck License - State Share 14,600,000 14,800,000 15,000,000
Highway Special Permits 7,500,000 7,500,000 7,600,000
Specialty License Plates 7,350,108 7,350,108 7,593,108
Motor Carrier Identification Cards 5,500,000 5,100,000 5,000,000
Trailer License 1,700,000 1,700,000 1,800,000
Operator's License - Photography Program 1,400,000 1,400,000 1,500,000
U-Drive-Licenses 1,400,000 1,400,000 1,400,000
Transfer License 993,000 1,050,000 1,150,000
Overweight Coal Truck Permit 780,000 780,000 800,000
Motorcycle License 640,000 640,000 640,000
Operator's License-Driver Education 600,000 600,000 600,000
Historic Vehicle License 375,000 375,000 375,000
Temporary Tags 375,000 375,000 375,000
Dealers License 230,000 230,000 230,000
Nonreciprocal Permits 225,000 225,000 225,000
Law Enforcement 170,000 170,000 200,000
Bus License - Except City 40,000 40,000 40,000
County Clerk Penalty 25,000 25,000 25,000
Taxi License 25,000 25,000 25,000
Truck Permits 25,000 25,000 25,000
Contract Taxicab Permit 22,000 22,000 22,000
Drive Away Utility Trailer Permits 14,000 14,000 14,000
Temporary Motorcycle Tags 9,000 9,000 9,000
U-Drive-It Permits 8,000 8,000 8,000
Industrial Hauling Permits 3,000 3,000 3,000
Bus Certificates and Permits 2,100 2,100 2,100
TOTAL LICENSE AND PRIVELEGE TAXES $207,511,208 $212,228,208 $215,761,208
Departmental Fees, Sales and Rentals
Driving History Record Fee 7,150,000 7,200,000 7,300,000
Motor Vehicle Title Receipts 4,700,000 4,700,000 4,800,000
Proceeds from Asset Disposition 1,930,000 2,060,000 2,100,000
Penalty & Interest - Weight and Use Taxes 1,300,000 1,300,000 1,400,000
Operator's License Reinstatement Fees 1,200,000 1,200,000 1,200,000

Traffic Offenders School Fees 900,000 900,000 900,000

1"



ROAD FUND 2014-16 OFFICIAL REVENUE ESTIMATE

Highway Sign Logo Rental

Proposal Sales

Record Copy Sales

Miscellaneous Rentals

Coal Road Recovery Fines

U-Drive-It Penalty and Interest

Medical Alert Stickers

TOTAL DEPT FEES, SALES & RENTALS

Investment Income

Miscellaneous Not in Detailed Receipt Lines

ROAD FUND OFFICIAL REVENUE ESTIMATE

870,000
$700,000
600,000
300,000
34,000
6,000

100
$19,690,100

$2,800,000
$3,473,692

$1,582,600,000

12

820,000
$700,000
350,000
300,000
34,000
6,000

100
$19,570,100

$3,100,000
$3,176,692

$1,546,700,000

720,000
$700,000
350,000
300,000
34,000
6,000

100
$19,810,100

$3,700,000
$3,103,692

$1,558,400,000



DEBT APPROPRIATED BY RECENT SESSIONS OF THE GENERAL ASSEMBLY

Principal Debt

Principal Debt

Biennium Appropriated Biennium Appropriated

1988-90 364,171,900 2002-04* 828,936,380
1990-92 1,148,218,400 2004-06° 1,906,315,300
1992-94 439,375,100 2006-08° 2,110,528,000
1994-96 429,575,900 2008-10’ 2,015,494,000
1996-98* 242,182,000 2010-12° 1,549,199,800
1998-00° 1,095,128,000 2012-14° 238,860,000
2000-02° 1,046,927,600 2014-16 1,364,048,200

! Enacted in the 1996-1998 Budget of the Commonwealth, and the 1997 Second

Extraordinary Session of the Kentucky General Assembly.
Excludes $60,000,000 of Agency Bonds for Kentucky Infrastructure Authority that was
unable to be acted on.

Debt Enacted in the 1998-2000 Budget of the Commonwealth.

$604,030,000 General Fund; $268,100,000 Road Fund; and $96,100,000 Agency Funds.
$126,898,000 was appropriated in the General Fund Surplus Expenditure Plan in fiscal
year 1998-99.

Debt Enacted in the 2000-2002 Budget of the Commonwealth.

General Fund Appropriation: $901,202,600

Road Fund Appropriation: $ 28,200,000

Agency Fund Appropriation: $117,525,000
The 2000 Session of the Kentucky General Assembly appropriated $1,053,015,600 of debt.
The Secretary of the Finance and Administration Cabinet, through authority granted in the
Appropriations Act, determined that $6,088,000 of debt appropriated projects would be
funded with General Fund cash, thereby reducing the appropriated amount to
$1,046,927,600.

Debt Enacted in the 2002-2004 Budget of the Commonwealth.
General Fund Appropriation: $621,936,380
Agency Fund Appropriation: $207,000,000

Debt Enacted in the 2004-2006 Budget of the Commonwealth.

General Fund Appropriation: $1,204,589,300

Road Fund Appropriation: $ 450,000,000

Agency Fund Appropriation: $ 251,726,000
The 2005 Session of the Kentucky General Assembly also appropriated $150,000,000 of
Grant Anticipation Revenue Vehicle (GARVEE) bonds supported by Federal Highway
Funds received by the Transportation Cabinet.

Debt Enacted in the 2006-2008 Budget of the Commonwealth.

General Fund Appropriation: $1,492,991,000

Road Fund Appropriation: $ 350,000,000

Agency Fund Appropriation: $ 267,537,000
The 2006 Session of the Kentucky General Assembly also appropriated $290,000,000 of
Grant Anticipation Revenue Vehicle (GARVEE) bonds supported by Federal Highway
Funds received by the Transportation Cabinet.

Debt Enacted in the 2008-2010 Budget of the Commonwealth.
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10

General/Tobacco Fund Authorization: $ 657,281,000

Road Fund Authorization: $ 535,000,000
Agency Fund Authorization: $ 743,213,000
Other Authorization: $ 80,000,000

The 2008 Session of the Kentucky General Assembly also authorized $231,000,000 of
Grant Anticipation Revenue Vehicle (GARVEE) bonds supported by Transportation Cabinet
Federal Highway Trust Funds. The Agency Fund bond authorization includes $230,000,000
initial authorization for the Kentucky Infrastructure Authority Wastewater and Drinking
Water Revolving Fund.

Debt Enacted in the 2010-2012 Budget of the Commonwealth.

General/Tobacco Fund Authorization: $ 507,395,800
Road Fund Authorization: $ 522,500,000
Agency Fund Authorization: $ 519,304,000

The 2010 Extraordinary Session of the Kentucky General Assembly also authorized
$435,000,000 of Grant Anticipation Revenue Vehicle (GARVEE) bonds supported by
Transportation Cabinet Federal Highway Trust Funds for the Lake Barkley and Kentucky
Lake Bridges Project and the Louisville-Southern Indiana Ohio River Bridges Project. The
Agency Fund bond authorization includes $125,000,000 of initial authorization for the
Kentucky Infrastructure Authority Wastewater and Drinking Water Revolving Fund.

Debt Enacted in the 2012-2014 Budget of the Commonwealth.

General Fund Authorization: $ 182,860,000

Road Fund Authorization: $ 12,500,000

Agency Fund Authorization: $ 43,500,000
Debt Enacted in the 2014-2016 Budget of the Commonwealth.

General Fund Authorization: $ 637,773,200*%

Road Fund Authorization: $ 5,000,000

Agency Fund Authorization: $ 721,275,000

The General Fund amount of $637,773,200 is net of the General Assembly’s actions that
resulted in the expiration of -$105,000,000 in previously authorized debt.

14



DEBT FINANCING
2014-2016 Budget of the Commonwealth

The 2014 Regular Session of the Kentucky General Assembly enacted $1,364,048,200 in net debt-
financed capital projects. The General Fund amount of $637,773,200 is net of the General Assembly’s
actions that resulted in the expiration of $105,000,000 in previously authorized debt. The Road Fund
amount is $5,000,000. The Agency Fund amount is $721,275,000. If all authorized amounts are issued
by June 30, 2016, the Commonwealth’s debt capacity ratio would be 6.68% (inclusive of previously
issued debt for the Kentucky Teachers’ Retirement System medical fund).

Structure

The Commonwealth’s indebtedness is classified as either appropriation supported debt or non-
appropriation supported debt.

Appropriation supported debt carries the name of the Commonwealth and is either (i) a general
obligation of the state, or (ii) a lease revenue obligation of one of its debt issuing agencies created by the
Kentucky General Assembly to finance various projects which is subject to state appropriation for all or a
portion of the debt service on the bonds.

General obligation bonds pledge the full faith, credit and taxing power of the Commonwealth for the
repayment of the debt. The Kentucky Constitution requires voter approval by general referendum prior to
the issuance of general obligation bonds in amounts exceeding $500,000. Kentucky has not issued
general obligation bonds since 1966. The Commonwealth has no general obligation bonds outstanding.

Project revenue notes and bonds are issued by various debt issuing authorities of the Commonwealth.
The revenues produced by the projects funded by the debt are pledged as security for repayment of the
debt. Project revenue debt is not a direct obligation of the Commonwealth. Project revenues are, in
some cases, derived partially or solely from biennial appropriations of the General Assembly. In other
cases, the direct revenues generated from the project or agency constitutes the entire source of payment.

The payment of debt service by the state universities is enhanced by a state intercept provision that
provides that in the event of a default, the Secretary of the Finance and Administration Cabinet is required
to intercept any funds appropriated to the University but not yet disbursed and to remit those funds to the
Trustee to remedy the default.

Non-appropriation or moral obligation debt carries the name of the Commonwealth for the benefit and
convenience of other entities within the state. This type of indebtedness is a special obligation of the
issuer, secured and payable solely from the sources pledged for the payment thereof and does not
constitute a debt, liability, obligation or a pledge of the faith and credit of the Commonwealth. The
General Assembly does not intend to appropriate any general funds to fulfill the financial obligations
represented by these types of indebtedness. Some issues covenant that in the event of a shortfall, the
issuer will request from the Secretary of the Finance Cabinet or the Governor and the General Assembly
in the next regular session sufficient amounts to pay debt service or to replenish the debt service reserve
funds, as applicable. Certain Kentucky Higher Education Student Loan Corporation bonds, Kentucky
Housing Corporation bonds, and the Kentucky Infrastructure Authority’s Governmental Agencies Program
and Leveraged Wastewater and Drinking Water Revolving Fund bonds are not moral obligation debt.
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APPROPRIATION SUPPORTED DEBT SERVICE
AS A PERCENT OF TOTAL REVENUE (%)
DEBT CAPACITY RATIO

Fiscal Percent of Fiscal Percent of
Year Total Revenue Year Total Revenue
1993 5.99 2005 4.70
1994 5.90 2006 4.89
1995 5.70 2007 4.29
1996 5.62 2008 5.16
1997 5.61 2009 4.81
1998 5.27 2010 2.97
1999 5.05 2011 4.55
2000 5.90 2012 4.53
2001 5.58 2013 5.94
2002 5.18 2014 6.15*
2003 5.70 2015 6.84*
2004 5.39 2016 6.68*

*Estimated. The Fiscal Year 2016 figure assumes all new appropriated debt is issued by June 30, 2016.

The above analysis for Fiscal Years 2014 through 2016 is premised on the following assumptions:

Fiscal Years 2014-2016 General Fund and Road Fund revenues are based on the enacted
Revenue Estimates as well as interest subsidies received for General Fund and Road Fund Build
America Bonds issued.

Agency Fund revenues are based on actual Fiscal Year 2013 revenues and a 3% growth rate for
Fiscal Year 2014 through Fiscal Year 2016 as well as interest subsidies received for Agency
Fund Build America Bonds issued.

All previously appropriated but unissued debt was assumed issued by June 30, 2014.

All debt service for authorized but unissued debt was assumed at the budgeted rates of 3.75% for
7-year tax-exempt issues, 4.50% for 10-year tax-exempt issues, 5.00% for 20-year tax-exempt
issues, and 6.00% for 20-year taxable issues.

Excludes the Kentucky Infrastructure Authority Wastewater and Drinking Water Revolving Fund
Revenue Bonds.
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SOURCE OF FUNDS
General Fund
Regular Appropriation
Surplus Expenditure Plan
Special Appropriation
Current Year Appropriation
Continuing Approp.-General Fund
Mandated Allotments
Other

Total General Fund
Tobacco Settlement - Phase |
Tobacco Settlement - Phase |

Continuing Approp.-Tobacco Settlement
Budget Reduction-General Fund Tobacco

Other

Total Tobacco Settlement - Phase |
Restricted Funds

Balance Forward

Current Receipts

Non-Revenue Receipts

Fund Transfers

Total Restricted Funds
Federal Funds
Balance Forward
Current Receipts
Non-Revenue Receipts
ARRA Receipts

Total Federal Funds

Road Fund
Regular Appropriation
Surplus Expenditure Plan
Current Year Appropriation
Continuing Approp.-Road Fund
Other

Total Road Fund

TOTAL SOURCE OF FUNDS
EXPENDITURES BY CLASS

Personnel Cost
Operating Expenses
Grants Loans Benefits
Debt Service

Capital Outlay
Construction

TOTAL EXPENDITURES
EXPENDITURES BY FUND SOURCE
General Fund
Tobacco Settlement - Phase |
Restricted Funds
Federal Funds
Road Fund

TOTAL EXPENDITURES

Commonwealth of Kentucky

Actual
FY 2012

Actual
FY2013

Revised
FY2014

Enacted
FY 2015

Enacted
FY 2016

9,507,367,300
121,722,500
-97,295,800
10,433,000
57,456,023
49,582,077
30,419,900

9,478,895,200

157,286,322
60,156,325
-50,935,967

9,779,620,200
25,600,900

32,884,900
156,424,000
40,949,300
-126,059,800

10,040,232,900

112,087,000

10,261,330,800

96,104,600

9,679,685,000

9,645,401,880

9,909,419,500

10,152,319,900

10,357,435,400

105,714,800 94,393,600 93,093,500 101,879,500 74,579,500
37,651,100 45,099,647 45,573,400 450,500 2,505,300
-927,058 -47,393,700
9,125,278

142,438,842 148,618,525 91,273,200 102,330,000 77,084,800
770,341,186 898,753,512 673,196,446 401,086,546 287,405,246
4,937,805,813 5,118,124,995 6,111,807,900 6,343,014,900 6,548,377,300
1,020,812,543 881,604,924  2,046,863,400 1,152,270,600 981,896,900
-116,489,729 -89,149,200 75,022,800 -107,489,900 -77,476,700

6,612,469,813

123,586,767
9,230,006,968
-15,341,526
243,973,779

6,809,334,231

77,357,396
9,157,280,570
-384,929,171
102,849,291

8,756,844,946

186,962,100
9,918,363,000
-11,071,300
3,322,700

7,788,882,146

24,362,300
10,893,653,900
-2,068,700

7,740,202,746

20,931,400
11,203,128,400
3,054,100

9,582,225,988

1,351,731,000
67,517,612
395,400
435,549,345
40,651,249

8,952,558,086

1,542,875,000
50,311,839

594,914,617
-3,267,719

10,097,576,500

1,557,664,700
17,718,000

-397,700

10,915,947,500

1,578,613,400

11,227,113,900

1,545,167,600

1,895,844,606

2,184,833,737

1,574,985,000

1,578,613,400

1,545,167,600

27,912,664,249

5,992,298,099
2,382,683,237
15,312,653,025
752,199,566
270,924,993
1,176,206,173

27,740,746,459

6,200,134,187
2,383,779,356
14,680,783,019
949,929,637
211,270,270
1,334,703,217

30,430,099,146

6,396,274,300
3,172,269,000
16,632,130,200
1,052,247,900
167,193,200
2,365,063,100

30,538,092,946

6,629,633,351
3,261,317,564
17,572,368,285
1,099,265,900
183,968,300
1,343,840,300

30,947,004,446

6,778,329,599
3,350,413,251
17,974,515,650
1,185,603,700
178,205,900
1,121,294,800

25,886,965,094

9,332,236,465

94,344,396
5,691,346,601
9,504,870,092
1,264,167,540

25,760,599,687

9,423,146,076

100,312,786
6,010,349,408
8,763,835,019
1,462,956,398

29,785,177,700

9,718,636,200
88,529,200
8,355,758,400
10,073,214,200
1,549,039,700

30,090,393,700

10,021,117,900
97,645,200
7,501,476,900
10,895,016,100
1,575,137,600

30,588,362,900

10,239,997,000
74,900,700
7,521,561,600
11,210,211,800
1,541,691,800

25,886,965,094

25,760,599,687

17

29,785,177,700

30,090,393,700

30,588,362,900



EXPENDITURES BY UNIT
Executive Branch
Legislative Branch
Judicial Branch

TOTAL EXPENDITURES

25,488,288,686
48,982,015
349,694,393

25,353,983,622
48,855,355
357,760,710

29,352,593,000
54,515,000
378,069,700

29,646,598,600
56,878,800
386,916,300

30,139,403,600
58,286,700
390,672,600

25,886,965,094

25,760,599,687
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29,785,177,700

30,090,393,700

30,588,362,900



SOURCE OF FUNDS
General Fund
Regular Appropriation
Surplus Expenditure Plan
Special Appropriation
Current Year Appropriation
Continuing Approp.-General Fund
Mandated Allotments
Other

Total General Fund
Tobacco Settlement - Phase |
Tobacco Settlement - Phase |

Continuing Approp.-Tobacco Settlement
Budget Reduction-General Fund Tobacco

Other

Total Tobacco Settlement - Phase |
Restricted Funds

Balance Forward

Current Receipts

Non-Revenue Receipts

Fund Transfers

Total Restricted Funds
Federal Funds
Balance Forward
Current Receipts
Non-Revenue Receipts
ARRA Receipts

Total Federal Funds

Road Fund
Regular Appropriation
Surplus Expenditure Plan
Current Year Appropriation
Continuing Approp.-Road Fund
Other

Total Road Fund

TOTAL SOURCE OF FUNDS
EXPENDITURES BY CLASS

Personnel Cost
Operating Expenses
Grants Loans Benefits
Debt Service

Capital Outlay
Construction

TOTAL EXPENDITURES
EXPENDITURES BY FUND SOURCE
General Fund
Tobacco Settlement - Phase |
Restricted Funds
Federal Funds
Road Fund

TOTAL EXPENDITURES

Actual
FY 2012

Executive Branch

Actual
FY2013

Revised
FY2014

Enacted
FY 2015

Enacted
FY 2016

9,137,228,400
121,722,500
-97,295,800
10,433,000
42,806,313
49,582,077
30,419,900

9,111,800,300

143,049,215
60,156,325
-50,935,967

9,410,218,100
25,600,900

32,884,900
133,777,900
40,949,300
-126,059,800

9,649,746,100

98,294,200

9,863,741,700

84,633,000

9,294,896,390

9,264,069,873

9,517,371,300

9,748,040,300

9,948,374,700

105,714,800 94,393,600 93,093,500 101,879,500 74,579,500
37,651,100 45,099,647 45,573,400 450,500 2,505,300
-927,058 -47,393,700
9,125,278
142,438,842 148,618,525 91,273,200 102,330,000 77,084,800
746,178,470 876,197,737 652,037,800 387,206,500 280,065,100
4,919,773,867 5,091,661,327 6,085,576,400 6,317,447,400 6,522,815,700
1,002,685,024 863,099,705 2,029,173,400 1,134,580,600 964,199,200
-116,474,729  -89,149,200  -75,022,800  -107,009,900  -77,476,700

6,552,162,632

123,586,767
9,226,499,968
-15,341,526
243,973,779

6,741,809,569

77,357,396
9,153,035,570
-384,929,171
102,849,291

8,691,764,800

186,962,100
9,915,233,800
-11,071,300
3,322,700

7,732,224,600

24,362,300
10,890,054,600
-2,068,700

7,689,603,300

20,931,400
11,199,517,200
3,054,100

9,578,718,988

1,351,731,000

8,948,313,086

1,542,875,000

10,094,447,300

1,557,664,700

10,912,348,200

1,578,613,400

11,223,502,700

1,545,167,600

67,517,612 50,311,839 17,718,000
395,400
435,549,345 594,914,617
40,651,249 -3,267,719 -397,700
1,895,