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2004-2006 BUDGET OF THE COMMONWEALTH
CAPITAL CONSTRUCTION SUMMARY

New
FY 2005 FY 2006 Authorization
SOURCE OF FUNDS
Executive Branch

General Fund 38,325,000 6,140,700 44,465,700
General Fund (Tobacco) 660,000 660,000
Restricted Funds 1,781,802,200 102,192,000 1,883,994,200
Federal Funds 99,075,000 14,703,000 114,341,000
Bond Fund 1,158,714,300 45,875,000 1,204,589,300
Road Fund 13,794,000 4,248,000 18,042,000
Agency Bond Fund 251,726,000 251,726,000
Capital Construction Surplus 1,892,400 63,000 1,955,400
Investment Income 23,844,000 4,720,000 28,564,000
Other Funds 21,800,000 4,300,000 26,100,000

TOTAL SOURCE OF FUNDS 3,391,632,900 182,241,700 3,574,437,600

EXPENDITURES BY CABINET

Executive Branch

General Government 302,766,100 10,253,700 313,019,800
Commerce 109,092,000 10,047,000 119,139,000
Economic Development 34,075,000 10,985,000 45,060,000
Department of Education 11,514,000 9,800,000 21,314,000
Education Cabinet 168,897,300 2,560,000 172,020,300
Environmental and Public Protection 34,050,000 7,450,000 41,500,000
Finance and Administration 270,683,400 12,374,000 283,057,400
Health and Family Services 27,964,000 16,000,000 43,964,000
Justice and Public Safety 9,172,000 6,825,000 15,997,000
Personnel 1,250,000 25,000,000 26,250,000
Postsecondary Education 2,408,375,100 66,699,000 2,475,074,100
Transportation 13,794,000 4,248,000 18,042,000

TOTAL EXPENDITURES 3,391,632,900 182,241,700 3,574,437,600

Capital Construction Overview

The Commonwealth’s capital construction program for the Executive Branch for the 2004-2006 biennium
is set out in this single volume — Volume Il of the Budget of the Commonwealth. This overview section of
the volume focuses on the capital construction priorities, policies, and fund sources recommended to be
appropriated for the next two years.

Policy Emphasis — Bonds for Education, Economic Development, and Infrastructure

The capital budget for the Executive Branch includes $1,456,315,300 in bond funded capital projects
(exclusive of road and bridge construction) including $1,204,589,300 supported from General Fund debt
service with the remainder ($251,726,000) to be financed with agency/restricted fund debt service. The
largest proportion of new project activity, including bond-financed activity, is directed to Postsecondary
Education. Collectively, the universities received authorization for $397,041,000 in new General Fund
bond support as well as $229,706,000 for agency bond projects and pools for a total of $626,747,000.
These efforts reflect support for the top capital construction priorities at each of the eight public



universities and the Kentucky Community and Technical College System (KCTCS). Particular emphasis
has been placed on research supporting facilities that complement the Bucks for Brains initiative
launched shortly after the Postsecondary Improvement Act was approved in the 1997 Special Session.
Both the University of Kentucky and the University of Louisville received state support for their top
projects — the Biological/Pharmaceutical Complex at the University of Kentucky ($40 million) and the
Health Sciences Center Research Facility — Phase 3 at the University of Louisville ($39.150 million),
respectively. Major funding was also provided for the Business and Technology Center ($32.850 million)
at Eastern Kentucky University; the Science Campus Renovation ($33 million) at Western Kentucky
University; the New Science Complex ($15 million) at Murray State University, the NASA Space Science
Center ($12.2 million plus anticipated federal funding) at Morehead State University; support for two
projects at Kentucky State University related to the long-standing U.S. Office of Civil Rights agreement —
Young Hall Renovation ($5,339,000) and Hathaway Hall Renovation — Phase Il ($7.4 million) — the
University’s top two priorities; and Northern Kentucky University received approval for a Regional Special
Events Center ($54 million) to meet a long-standing community priority and university need. Enhancing
economic development activity in numerous regions of the state is the priority for the KCTCS projects
including the Ashland Technical Center ($18,030,000), Owensboro Technical Center ($13,088,000);
Franklin Technical Center ($12 million); Warren County Technical Center ($7.5 million); Somerset
Aviation Facility ($1.650 million); Madisonville Technical Center ($14 million); Expansion of the Gateway
Campus at Edgewood ($15,477,000); and a new classroom/laboratory building at the burgeoning
Lexington Community College ($31,741,000). Other Postsecondary Education projects receiving support
include the Math and Science Academy at Western Kentucky University ($3.750 million in General Fund
bonds and $5 million in agency fund bonds); and the first phase of the new Hospital Patient Bed Tower at
the University of Kentucky ($100 million in agency bonds).

The second largest commitment of support is for local school construction which was previously
authorized and encouraged, but not fully funded. The School Facilities Construction Commission
(SFCCQC), which aids local school districts in new construction and renovation projects, received $104.6
million in new bonds from the 2003 General Assembly to support offers of assistance to local school
districts. In addition, two new bond programs under the auspices of the SFCC were authorized — an
Urgent Need School Trust Fund ($55,284,000) and a similarly sized program entitled Category 5
Buildings, which was predominantly for coal-producing counties, also targeted schools of the most urgent
need as defined by the School Building Assessment program administered by the Department of
Education. The 2004-2006 budget includes the necessary debt service support to fund the Offers of
Assistance, Urgent Need, and Category 5 programs previously authorized. This funding moves the local
school construction and renovation projects from the planning stage to the construction stage of
development. In addition, the 2005 General Assembly authorized another $91,536,000 for the Urgent
Need School Trust Fund as well as $6,811,300 for additional construction costs.

An $80 million Water and Sewer Resource Development Fund is provided which will be administered by
the Kentucky Infrastructure Authority (KIA). The program is directed toward coal-producing counties and
is funded by a combination of Single County and Multi-County Coal Severance Local Government
Economic Development funds. (This is the same approach approved for a new Water and Sewer
program authorized by the 2003 General Assembly.) In addition, both the Federally Assisted Wastewater
Matching program and the Federally Assisted Drinking Water Resources program (KIA Funds A and F)
received appropriations of $2.2 million and $2.6 million in General Fund-supported debt, respectively, in
order to continue to attract federal financial assistance. Moreover, the 2005 General Assembly
authorized $126 million for water and sewer projects for the tobacco-producing counties.

Economic Development authorizations include $10 million in new Economic Development bond
authorizations, and a $5 million bond pool for Commercialization and Innovation initiatives. The
Commercialization and Innovation initiatives will also be supported by previously issued Kentucky
Economic Development Funding Authority (KEDFA) bond proceeds and Coal Severance Tax receipts.
These authorizations were provided to “recapitalize” the Economic Development pools which had been
depleted in budget balancing efforts as well as in support of the Commercialization and Innovation
projects. Bonds are also authorized in order to renovate and revitalize the state parks including the
necessary finishing work on the new or expanded State Park golf courses financed by previous bond



issues from the 1998, 2000, and 2003 General Assemblies. This investment will permit the golf courses
and State Park system to generate income which will more than offset the cost of operations. It will help
complete the new courses in terms of all of the appurtenances and amenities which are ultimately
needed. In total, $35 million in parks improvements and renovation projects are recommended.

Another significant investment is provided for information technology programs and upgraded business
systems. In contemporary society, governments, businesses, and individual citizens are dependent upon
and daily users of information technology systems (IT). State government IT systems need to keep pace
and, in many cases, the IT system replacements recommended in this budget replace IT systems dating
back ten, twenty, or more years. These include the first phase of the replacement of the public safety
communications infrastructure known as KEWS (Kentucky Emergency Warning System) which was
developed in the wake of the 1974 tornadoes that rampaged through Kentucky ($13,768,000); the first
phase of a replacement personnel and payroll system for the Commonwealth ($25 million), replacing a
system dating to the 1970s; upgrading the KASPER pharmaceutical/law enforcement tracking system
through the Department of Public Health ($5 million); keeping the MARS system current ($11.5 million);
upgrading the TWIST system to safeguard children at risk ($2,205,000); and upgrading the Child
Enforcement System ($2,040,000). The latter projects all may also attract federal funding support.
Information Technology improvements are also absolutely essential in the criminal justice system and the
recommendations include the next phase of development in the Criminal History System project ($4.5
million), the e-Warrant System for Criminal Justice Improvements ($4.5 million); and the Electronic
Offender Management System ($5 million). Moreover, two critical systems to enhance revenue collection
and administration, including the National Streamlined Sales Tax Simplification System ($14.062 million)
and the Business Refund Offset System ($1,750,000), are recommended.

A number of other projects were also authorized from General Fund-supported bonds including $17
million for the Agricultural Development Finance Authority involving a taxable bond issue which fully
replaces tobacco funds previously needed to defray a revenue shortfall earlier this fiscal year; the next
phase of the renovation of the State Office Building currently being vacated by the Transportation Cabinet
in Frankfort ($35 million); the next phase of the Capitol Complex Restoration and Renovation project
including the relocation of the existing power plant ($6 million); construction of a State Police Records
Retrieval and Evidence Building replacing a trailer and substandard facility in Franklin County ($6.075
million); renovation at the School for the Deaf; continued work on the Kentucky River dams and water
storage project; deferred maintenance at the Boone Center; repair and replacement work at the Glasgow
Mental Health/Mental Retardation facility; the Oakwood Mental Health/Mental Retardation facility; and the
Perkins Rehabilitation Center in Johnson County. In addition, $5 million is being recommended to
continue and accelerate the voluntary relocation of neighborhood residents adversely affected by the
Louisville International Airport expansion project.

The Budget of the Commonwealth also includes a renewed emphasis on maintaining and restoring state
owned assets following the Capital Planning Advisory Board’'s recommendation to increase the
maintenance and repair of existing public assets and to protect existing investments in important facilities.
Cash maintenance pools fund construction projects costing less than $400,000 each can keep minor
problems from escalating into more costly major maintenance or renovation needs. For the first time, the
Budget of the Commonwealth authorized a Statewide Repair, Maintenance and Replacement Pool Fund
funded from Bond Funds. This fund replaces the cash funded maintenance pools typically approved for
agencies with the largest dollar amounts and most widespread needs for maintenance funds. This pool,
also for the first time, authorized individual maintenance pool projects to exceed $400,000 when
accompanied by proper reporting to the Capital Projects and Bond Oversight Committee of the
Legislative Research Commission.

NOTE: The preceding discussion does not include a new bond program for interstate highway
construction. This $150 million GARVEE bond program is discussed in Volume | of the Budget of the
Commonwealth in the Kentucky Transportation Cabinet descriptions.



General Government .
. Fiscal Year
Kentucky Infrastructure Authority 2004-2005

Fiscal Year
2005-2006

| CAPITAL CONSTRUCTION

KIA Fund A - Federally Assisted Wastewater Prog 13,200,000
The Fund A (Federally Assisted Wastewater Revolving Fund Program) finances local
wastewater treatment and collection facilities that qualify under U.S. Environmental
Protection Agency requirements. Funds are provided by the United States
Environmental Protection Agency through capitalization grants of 83.33 percent of
the total project. The state matches these funds with a 16.67 percent match of the
total project through issuance of General Fund-supported debt. Four percent of the
capitalization grants are reserved for the program's administrative costs. The federal
funds for this program are appropriated in the operating budget to comply with the
Federal Cash Management Act.

Bond Fund 2,200,000
Federal Fund 11,000,000
KIA Fund F Drinking Water Revolving Loan Prog 15,600,000

The Fund F (Federally Assisted Drinking Water Revolving Loan Fund Program)
finances local drinking water facilities that qualify under U.S. Environmental
Protection Agency requirements. Funds are provided by the United States
Environmental Protection Agency through capitalization grants of 83.33 percent of
the total project. The state matches these funds with 16.67 percent match of the
total project through issuance of General Fund-supported debt. Four percent of the
capitalization grants are reserved for the program's administrative costs. The federal
funds for this program are appropriated in the operating budget to comply with the
Federal Cash Management Act.

Bond Fund 2,600,000
Federal Fund 13,000,000
KIA-Water & Sewer Dev. Fund-Coal-Prod. Counties 80,000,000

Legislation in 2000 initiated the development of a plan to ensure that every
household in Kentucky has access to a quality source of potable water safe for
human consumption by the year 2020. The 2003 session of the General Assembly
continued that policy as well as providing for much needed sewer system upgrades in
the coal producing counties. This project will provide a source of funding to continue
to attain both the goal of the 2020 program and the much needed sewer upgrades.
The money will be used to provide grants and/or low interest loans to communities so
that they can finance the necessary infrastructure to provide potable water and
sanitary sewer service to those Kentuckians who are without it. These funds are
authorized for specific projects consistent with the furtherance of economic
development objectives and Kentucky Infrastructure Authority approved water and
wastewater development plans.

Bond Fund 80,000,000




General Government

. Fiscal Year Fiscal Year
Kentucky Infrastructure Authority 2004-2005 2005-2006
Water & Sewer Dev Fund Tob-Prod Counties 126,000,000
These funds are authorized for specific infrastructure projects, primarily water and
sewer, within the Infrastructure for Economic Development Fund for Tobacco
Producing Counties Fund. The infrastructure projects are allocated throughout the
Commonwealth. Projects will be identified through the area water management
planning councils.
Bond Fund 126,000,000
Kentucky Infrastructure Authority Summary 234,800,000
Federal Fund 24,000,000

Bond Fund

210,800,000




General Government

. Fiscal Year
Department of Veterans' Affairs

2004-2005

Fiscal Year
2005-2006

| CAPITAL CONSTRUCTION

New State Veterans Cemetery - Central Kentucky
Reauthorization ($8,900,000 Federal Fund; $50,000 General Fund)

The Central Kentucky State Veterans Cemetery project is expected to consist of 93
acres of land on the periphery of the Department of the Army's Fort Knox installation
in Hardin County, Kentucky. The site will ultimately provide for approximately 36,000
grave sites primarily for Central Kentucky's veterans. The project will also include a
3,600 square foot administration building and a 4,400 square foot equipment storage
and maintenance building. Inasmuch as there is only one authorized state veterans'
cemetery, this project is a continuation of the natural undertaking of the responsibility
of the Department of Veterans' Affairs to provide such services to Kentucky's
370,000+ veterans in all regions of the Commonwealth.

New State Veterans Cemetery - Northern Kentucky
Reauthorization ($9,500,000 Federal Fund; $50,000 General Fund)

The Northern Kentucky State Veterans Cemetery project will consist of approximately
150 acres of land near Williamstown (Grant County), Kentucky, which will ultimately
provide for nearly 60,000 grave sites primarily for Northern Kentucky's veterans. The
project will also include a 3,600 square foot administration building and a 4,400
square foot equipment storage and maintenance building. Inasmuch as there is only
one authorized state veterans' cemetery, this project is a continuation of the natural
undertaking of the responsibility of the Department of Veterans' Affairs to provide
such services to Kentucky's 370,000+ veterans in all regions of the Commonwealth.

Maintenance Pool 100,000
This project will establish a maintenance pool for the Kentucky Department of
Veterans' Affairs (KDVA). KDVA is one of the few agencies with substantial state
owned real property that does not have a maintenance pool. KDVA has three
nursing homes located in Wilmore (Jessamine County), Hanson (Hopkins) and
Hazard (Perry), Kentucky. KDVA also recently opened the Kentucky Veterans'
Cemetery - West, in Hopkinsville (Christian). KDVA was also authorized to build two
new veterans' cemeteries in Ft. Knox (Hardin) and in Williamstown (Grant).
Investment Income 100,000

100,000

100,000




General Government

. Fiscal Year Fiscal Year
Department of Veterans' Affairs 2004-2005 2005-2006

Department of Veterans' Affairs Summary

100,000 100,000
Investment Income

100,000 100,000




General Government

Fiscal Year Fiscal Year
Treasury 2004-2005 2005-2006
| EQUIPMENT
Continue Lease-Purchase of Checksealer Equipment 63,000 63,000
This lease purchase is needed to complete the terms of a five-year agreement for the
replacement of check-sealing equipment within the Department of Treasury. This
equipment is essential to the Commonwealth's check-printing processes. The lease
purchase agreement will be paid in full December 2005.
Capital Construction Surplus 63,000 63,000
Printers Lease-Purchase 140,700
This five-year lease-purchase is needed for the replacement of check-writing
equipment within the Department of Treasury. This equipment is essential to
eliminate the risk of check duplication and the potential for associated losses to the
Commonwealth.
General Fund 140,700
Treasury Summary 63,000 203,700
General Fund 140,700
Capital Construction Surplus 63,000 63,000




General Government .
Fiscal Year
Attorney General 2004-2005

Fiscal Year
2005-2006

| REAL PROPERTY LEASES

Capital Complex East - Franklin County - Lease

The Office of the Attorney General leases approximately 46,518 square feet of space
at 1024 Capital Center Drive in Frankfort, Kentucky. The lease number is PR-2591.

Attorney General Summary




General Government

Fiscal Year
Commonwealth's Attorneys

2004-2005

Fiscal Year
2005-2006

| REAL PROPERTY LEASES

Jefferson County Commonwealth Atty. - Lease

This lease (office space including utilities and janitorial) with the Jefferson County
Fiscal Court houses the Jefferson County Office of the Commonwealth's Attorney.
The current lease rate is $15.00 per square foot and is expected to remain at this
rate for the next biennium. The current General Fund cost is $284,445 per year.

Commonwealth's Attorneys Summary




General Government

. . Fiscal Year Fiscal Year
Military Affairs

2004-2005 2005-2006

| CAPITAL CONSTRUCTION

Runway/Taxiway/Apron Rehab- Additional 1,901,000
The Capital City Airport needs to extend the current runway and parallel taxiway to
increase the present capacity to accommodate a wider variety of aircraft. This
project will lengthen the current runway of 5,000 feet by 800 feet, displace the runway
24 threshold by 300 feet, lengthen the runway 24 safety area by 100 feet, widen and
lengthen runway 06 safety area, remove terrain, clear and trim trees, and provide
obstruction lighting. The extension will improve safety and the economic potential of
the region's civil aviation infrastructure.
Federal Fund 1,901,000

Construct CCA Perimeter Security Fencing 447,000

Approximately 16,500 linear feet of security fencing is required to secure the

perimeter of the Airport. Security fencing will help not only to enhance safety and the

economic potential of the region's civil aviation infrastructure, but also restrict wildlife

access to the runway. Currently deer have access to the runway and ramp area due

to the lack of necessary fencing, posing a potential aviation safety hazard. This

necessary improvement will help to ensure that Kentucky's Capital City Airport

remains both safe and efficient in the future.
Capital Construction Surplus 45,000
Federal Fund 402,000

Construct Aircraft Modification Building at BGS 2,000,000

This project will construct a 24,000 square foot insulated aircraft hangar at Bluegrass

Station in Fayette County that will provide maintenance and repair to aircraft that

have seen service overseas in the war on terrorism. The aircraft will be repaired at

this facility and returned to service. The building will have lights, restrooms, heating,

break room, administrative offices, mechanical room, and an overhead crane.
Restricted Funds 500,000
Federal Fund 1,500,000

Maintenance Pool 860,000

This project pool funds maintenance and renovation projects to protect and lengthen
facility life spans. Military Affairs has 1,822,000 square feet of facility space located
statewide. Classifications of projects include, but are not limited to, emergency roof
repairs or replacements, HVAC and electrical upgrades, code compliance, and
maintenance and repair of roadways.
Investment Income 860,000

Maintenance Pool - Bluegrass Station 2,500,000 2,500,000
This maintenance pool funds projects under $400,000 for the repair and/or
improvement of World War ll-era buildings and infrastructure at Bluegrass Station.
Bluegrass Station is a self-sustaining, semi-commercial economic development
operation located at the old Avon Army Depot in Fayette County. Projects to be
funded by the pool are necessary because of safety, code enforcement, and/or
tenant concerns. Classifications of projects will include, but not be limited to,
emergency roof or other structural repairs, repair of water lines, upgrade of electrical
wiring, upgrade of sprinkler or heating systems, and maintenance and repair of
roadways. Bluegrass Station currently has 54 tenants, 1400 full time occupants, and
leases 2,123,929 square feet of space.

Restricted Funds 2,500,000 2,500,000




General Government

. . Fiscal Year Fiscal Year

Military Affairs 2004-2005 2005-2006
Hangar/Warehouse/Office Bldgs,Bluegrass Station 12,020,000

The mission of the Bluegrass Station operation (formerly the Lexington-Avon Army

Depot) is to maintain, develop and expand the economic impact of the facility through

federal military contacts or private commercial sources. This project will construct

three adjacent facilities:a hangar, warehouse, and an office building (each with

35,000 square feet of useable space). This project is necessary due to the specific

needs of increased defense contract activity (helicopter repair and rebuilding) at

Bluegrass Station. The rental income from these facilities will be used to service the

bonds sold to construct the buildings. The specific defense contract activity for which

the buildings are intended is projected to run through federal fiscal year 2014. The

property and buildings will remain property of the Commonwealth and available as

leasable space regardless of the tenant.

Agency Bond Funds 12,020,000

Various Facilities - Deferred Maintenance 2,300,000

This project pool is intended to supplement Military Affairs biennial Major

Maintenance Pool. The recent revenue climate coupled with increases in

construction costs has allowed the Department to accumulate a deferred

maintenance backlog of over $16 million dollars .This supplemental pool will allow

Military Affairs to begin to address the most critical and highest-priority maintenance

projects and reduce this backlog.

Military Affairs maintains 1,822,000 square feet of facility space located statewide.

Typical projects include, but are not limited to, emergency roof repairs or

replacements, HVAC and electrical upgrades, code compliance, mold and asbestos

abatement, and maintenance and repair of roadways.

Bond Fund 2,300,000

Aircraft Maintenance 150,000

The state's 1972 Beechcraft King Air, a 33-year old tubo-prop, is the oldest of its
model still in operation according to serial numbers filed with the U.S. Air Force.
Kentucky bought the aircraft from the Air Force in 1997. The Raytheon Aircraft
Company produces the Beechcraft King Air series. It is well known that the key to
keeping a plane running well is good maintenance. Kentucky's plane suffered at
least two mechanical malfunctions during the present administration. This project will
provide funds for repair and maintenance as well as refurbishment of the interior of
the State Police King Air. The plane is flown and maintained by the Kentucky State
Police and regularly inspected by the Kentucky National Guard.
General Fund 150,000

EQUIPMENT




General Government

. . Fiscal Year Fiscal Year
Military Affairs 2004-2005 2005-2006
Maintenance Pool - Air Transportation 450,000 450,000
The Division of Air Transport, Department of Military Affairs, currently operates five
fixed-wing aircraft and five helicopters which are used for state agency transportation
support and counter-drug operations. This Maintenance Pool performs all
maintenance of agency-owned aircraft according to Federal Aviation Regulations.
Maintenance items include, but are not limited to, engine overhauls and replacement
of components such as transmissions, tail rotors, avionics, and gearboxes.
Investment Income 450,000 450,000
INFORMATION SYSTEM
Upgrade Statewide Radio System 2,500,000
This project continues the Department of Military Affairs (DMA) Emergency Radio
Communication System (DMARCS) upgrade. This upgrade is necessary due to a
federal mandate from the Federal Communications Commission and the Department
of Defense that requires all radio systems to convert from the current wide-band
analog transmission to narrow-band transmission by January 1, 2008. This upgrade
will provide a baseline functionality that supports current customers, transmission
sites and future digital conversion. It also develops a design for future development,
trunking, transmission encryption security, and expansion to other state, local and
federal government agencies. The money for this project originates with the federal
Homeland Security program.
Federal Fund 2,500,000
Military Affairs Summary 25,128,000 2,950,000
General Fund 150,000
Restricted Funds 3,000,000 2,500,000
Federal Fund 6,303,000
Bond Fund 2,300,000
Agency Bond Funds 12,020,000
Capital Construction Surplus 45,000
Investment Income 1,310,000 450,000




General Government .
. Fiscal Year
Governor's Office for Local Development 2004-2005

Fiscal Year
2005-2006

| CAPITAL CONSTRUCTION

Flood Control Matching Fund 1,500,000
This program was established by the General Asembly in KRS 151.560 with the
creation of the Flood Control Advisory Board. The need to continue to assist local
governments with the match requirements of the federal agencies is paramount to
flood prevention in many communities. Without the assistance from this fund, most
local governments cannot afford the matching requirements. The customary federal
participation in these projects is 95 percent inasmuch as most of the
Commonwealth's projects are in counties with high poverty rates. These "non-federal
matching funds" are derived from a portion of the Local Government Economic
Development Fund allocation of Coal Severance Tax revenues.
Restricted Funds 1,500,000

1,500,000

1,500,000

Community Economic Growth Program 5,000,000
This project will provide grant funds that will be used by assist counties, cities,
special districts or local school districts to improve the community's economy.

Bond Fund 5,000,000

5,000,000

5,000,000

Southeast KY Agri Tech & Exhib Ctr 12,000,000
This project will provide the funds necessary to construct a multi-purpose facility in
Corbin that will include exposition space, as well as community meeting and
administrative facilities for use by multiple nearby counties as a tool for economic
development and tourism.
Bond Fund 12,000,000

Knox Partners Community Education Ctr 2,000,000
This project will provide funding to construct a multi-use facility in Barbourville that
will include community meeting space, senior citizen facilities, a swimming pool and
other recreational activities to encourage fitness.
Bond Fund 2,000,000

Louisville Science Ctr 700,000
This project will be used by the Louisville Science Center to develop science
education resources that will be made available to all 120 Kentucky counties.
Bond Fund 700,000

EP Tom Sawyer 400,000
The recreation building at E. P. Tom Sawyer State Park was constructed in the early
1970's. The facility provides business office space for park staff, restrooms/showers
for the community pool, and interior gym/recreational space. This project will
upgrade and expand the existing HVAC system to condition the air in the recreation
area. Many components of the HVAC system are not operating or operating at less
than acceptable performance. In addition, within the funds available, the project will
address the following deferred maintenance needs : roof repairs, door replacement,
gym floor replacement and the replacement of the lighting and electrical system.
Bond Fund 400,000




General Government

' . Fiscal Year Fiscal Year
Governor's Office for Local Development 2004-2005 2005-2006
Louisville Zoo 750,000
This project will provide the funds necessary to construct a new house for the sea
lions at the Louisville Zoo.
Bond Fund 750,000
James E. Bruce Convention Center 1,000,000
This project will provide funding to build a convention center in Hopkinsville.
General Fund 1,000,000
Governor's Office for Local Development Summary 23,350,000 6,500,000
General Fund 1,000,000
Restricted Funds 1,500,000 1,500,000
Bond Fund 20,850,000 5,000,000




General Government .
. Fiscal Year
Kentucky Retirement Systems 2004-2005

Fiscal Year
2005-2006

| REAL PROPERTY LEASES

Franklin County - Lease
Kentucky Retirement Systems leases two buildings located in the Perimeter Park
West Complex in Frankfort, Kentucky. Buildings A and C are leased with the annual
lease costs of $768,300 for building A and $192,000 for building C.

Kentucky Retirement Systems Summary




General Government . .
. . Fiscal Year Fiscal Year
KentUCky River AUthO”ty 2004-2005 2005-2006

| CAPITAL CONSTRUCTION

Ky. River Dam Maintenance Pool 500,000 500,000
Construction of abutment walls to seal lock chamber leakages, repair of abutments,
guide walls, esplanades or other components of a lock and dam structure have been
necessary in several cases over the last few years. These repairs have been funded
through the capital project for water releases, which will expire in fiscal 2004, or
through the U.S Army Corps of Engineers. This project budgets Authority fee monies
rather than seeking emergency funding from other sources.
Restricted Funds 500,000 500,000

KRWSE-Dam 10 Real Estate, Dam 9 Final Design 727,000

This project is to renovate and modify the existing locks and dams on the Kentucky
River to secure the structures against failure or major leakage losses, and to add
water storage capacity.

The state will complete final design on Dam 10 as well as the real estate acquisition.
The Lock and Dam 10 sub-project enables the state to receive the benefit of $19.2
million in federal project funding through the Corps of Engineers. Improvements to
the lock and dam will assure the current water supplies for the City of Winchester and
East Ky. Power Company, and make available 1.7 billion gallons of new water for
users of Pool 10 and below, including the City of Lexington.

For the Dam 9 sub-project, during this biennium completion is expected on final
design and permitting requirements and real estate acquisition will begin. From the
Dam 9 sub-project, 1.1 billion gallons of new water storage will be gained as well as a
secure water supply for the City of Lexington and other users downstream.

On the Dam 8 sub-project, complete site analysis and other reconaissance activities
will be completed and preliminary design will begin. This sub-project will add 1.7
billion gallons of new water storage available to Lexington in pool 9 and eliminate the
projected deficit for that pool. It additionally adds 2.3 billion of new water supply for
Nicholasville and Lancaster in Pool 8 and all downstream users.
Restricted Funds 727,000

Water Release Project 1,098,100
This project is to renovate Locks 5 through 9, such that their transportation function
would be improved and the fill valve mechanisms could be used to release water to
downstream pools in times of drought. The additional restricted funds will allow the
Kentucky River Authority to perform remedial work at Dams 5 (Lawrenceburg), 6
(Versailles) and 7 (Harrodsburg).

Restricted Funds 1,098,100




General Government

. . Fiscal Year Fiscal Year
Kentucky River Authority 2004-2005 2005-2006

Kentucky River Authority Summary

2,325,100 500,000
Restricted Funds

2,325,100 500,000




General Government

] Fiscal Year
Nursing

2004-2005

Fiscal Year
2005-2006

| REAL PROPERTY LEASES

Jefferson County - Lease

The Board of Nursing leases 18,055 square feet of office space at 312 Whittington
Pkwy., Suite 300, Louisville, KY 40222. The amount of the annual lease is
$224,109.63. The current lease runs from July 1, 2002 to June 30, 2007. The
building is leased from Jefferson Development.

Nursing Summary




General Government

. . . Fiscal Year Fiscal Year
Governor's Office of AgrlCUlturaI POllcy 2004-2005 2005-2006
| CAPITAL CONSTRUCTION
Agricultural Finance Corporation-Loan Bond Pool 17,000,000
As a matter of public policy, the Commonwealth has set aside fifty percent of the
Phase | Tobacco Settlement Funds in the Rural Development Fund to support
diversification and renewal of the rural economy at a time that tobacco-dependent
economies are being transformed and reduced. In General Fund Budget Reduction
Order 04-01, in order to prevent a deficit in the finances of the Commonwealth in
fiscal year 2003-2004, it was necessary to transfer to the General Fund $17 million of
Rural Development Funds previously granted to the Kentucky Agricultural Finance
Corporation. In light of that reduction, the Governor has recommended a General
Fund supported $17 million bond issue to replace those funds in the Agricultural
Finance Corporation.
Bond Fund 17,000,000
Governor's Office of Agricultural Policy Summary 17,000,000
Bond Fund 17,000,000
General Government Summary 302,766,100 10,253,700
General Fund 1,150,000 140,700
Restricted Funds 6,825,100 4,500,000
Federal Fund 30,303,000
Bond Fund 250,950,000 5,000,000
Agency Bond Funds 12,020,000
Capital Construction Surplus 108,000 63,000

Investment Income 1,410,000 550,000




Commerce Cabinet

Fiscal Year Fiscal Year
Kentucky Center for the Arts 2004-2005 2005-2006
| EQUIPMENT
Maintenance Pool 252,000 160,000
This miscellaneous pool of funds is for projects less than $400,000 necessary for
repairing or replacing items that are essential to operations of the facility. In addition
to the money recommended in the capital budget, General Funds are recommended
in the operating budget to be transferred in fiscal year 2005 to supplement the
maintenance of this facility.
Investment Income 252,000 160,000
Kentucky Center for the Arts Summary 252,000 160,000
Investment Income 252,000 160,000




Commerce Cabinet

. ) ] Fiscal Year Fiscal Year
Historical SOClety 2004-2005 2005-2006
| EQUIPMENT
KY History Center - Purchase Casework 250,000

This project will install casework that will protect the official portraits of Kentucky's

governors that hang in the Hall of Governors at the Kentucky History Center. The

Hall of Governors is a high-traffic area, and there are currently no protective barriers

to prevent the portraits from being touched or otherwise damaged. The wall case

system will also allow the Historical Society to display other artifacts and materials

owned by individual governors near their portraits, making the exhibit more

informative.

Capital Construction Surplus 250,000

Historical Society Summary 250,000

Capital Construction Surplus 250,000




Commerce Cabinet

. Fiscal Year Fiscal Year
State Fair Board 2004-2005 2005-2006
| CAPITAL CONSTRUCTION
Repave Parking Lots E, J and Ashton/Adair 1,281,000 49,000
The parking lots at the Kentucky Fair and Exposition Center are used by hundreds of
thousands of vehicles each year. This includes events such as the State Fair, trade
shows, horse shows, and public arena shows. It has been over a decade since lots E
and J have been paved. It will be the initial paving for Ashton/Adair. This project
authorization is contingent upon fund availability.
Restricted Funds 1,281,000 49,000
Replace Paving from Gate 1 to Gate 2 900,000

Subsurface soil movement has damaged the asphalt pavement from inside Gate 1 to
inside Gate 2 at the Kentucky Fair and Exposition Center. This soil movement has
caused the asphalt to crack and open up the topcoat, thus allowing the penetration of
moisture into the asphalt and road base over the years. The annual freeze and thaw
cycle has also caused additional deterioration. This project will resurface the
pavement using the Transportation Cabinet's specification for a heavily used road
with large truck capacity. This project authorization is contingent upon fund
availability.

Restricted Funds 900,000

Renovate East Wing/Hall 55,000,000
The present East Wing, built in 1956, has 96 columns within the 216,000 square feet
of exhibit area, low ceilings, inadequate lighting and limited utility services. In order
to provide competitive exhibit space, it is proposed to replace the 96 columns with
only five major columns and open bays of 120' x 150'. The ceiling height will be 27'
to match the South Wing exhibit space. The 216,000 square feet of new space will
mirror the South Wing Complex.

To accommodate access to this newly configured East Wing a major new lobby is
proposed in what is now the East Courtyard. This lobby will have high ceilings and a
portion of the roof will be a sloping glass skylight. This lobby will connect all of the
public spaces together including Freedom Hall concourses. Currently, some of the
larger shows have to build temporary lobbies to serve as registration areas. The new
lobby can also accommodate major receptions for shows or stand-alone receptions.
This new lobby will be the center of the Fair Grounds complex.

We will pave a new parking area now to the east of the complex that will require a

new East Lobby. This will connect the east parking to all the major spaces through a

renovation of the East Hall. There are also major parking areas north of the new

exhibit areas. Currently when shows are in progress there will not be a way for

pedestrians to walk to the pubic spaces without walking around the complex, which is

approximately 1/2 mile. To solve this problem a connector from the north parking

area will be built from the parking area to the new pre-function lobby.
Bond Fund 50,000,000
Agency Bond Funds 5,000,000




Commerce Cabinet )
. Fiscal Year
State Fair Board 2004-2005

Fiscal Year
2005-2006

Renovate Existing Restrooms 44,000
The original section of the Kentucky International Convention Center still has 26
toilets that have not been renovated to current code since the building was originally
constructed in 1976. These toilets need new handicap access as well as cosmetic
refurbishment. This project will include the installation of handicap hardware on
doors, moving the entrances to some toilets for greater accessibility, and installation
of handicapped stalls in each toilet. In addition the number of men's and women's
toilets will be reviewed to ensure compliance with current codes. The general
refurbishment will include repainting, new flooring and ceilings, as well as new
accessories. This project authorization is contingent upon fund availability.

Restricted Funds 44,000

788,000

788,000

Renovate KICC Pedway System 50,000
As the Kentucky International Convention Center has grown in size and usage there
has been sustained increased traffic on the 2 pedestrian pedways. These pedways
connect to other buildings in Louisville. The pedways have plexiglas sidewalls and
ceilings that have made them very difficult to heat and cool. This project will remove
the old walls and ceilings and renovate the structure. This project authorization is
contingent upon fund availability.

Restricted Funds 50,000

950,000

950,000

Maintenance Pool 1,000,000
Maintenance projects less than $400,000 are needed to keep the 47 year old
Kentucky Fair and Exposition Center and the 26 year old Kentucky International
Convention Center in a sound state of repair and readiness for both existing and
future clients. Specific projects have not been indentified at this time but are reviewed
annually by the Board at its June meeting.
Restricted Funds 1,000,000

1,000,000

1,000,000

State Fair Board Summary 58,275,000
Restricted Funds 3,275,000
Bond Fund 50,000,000

Agency Bond Funds 5,000,000

2,787,000
2,787,000




Commerce Cabinet
Fish and Wildlife Resources

Fiscal Year
2004-2005

Fiscal Year
2005-2006

| CAPITAL CONSTRUCTION

Fees-in-Lieu-of Stream Mitigation Projects Pool
Receipts to this fund are a result of Sec 404 permits issued by the U.S. Army Corps
of Engineers that have detrimental impacts on Streams. Projects to be funded from
this pool are decided by a Management Review Team comprised of representatives
from the U.S. Army Corps of Engineers, the Kentucky Department of Fish and
Wildlife Resources, the Kentucky Division of Water, the U.S. Environmental
Protection Agency, and the U.S. Fish and Wildlife Service. Actual receipts to this
fund are difficult to accurately project due to the number and types of mitigation
projects required by the permits. Projects currently identified and in various stages of
design include: Balls Fork, Knott County - $80,220; Bullskin Creek - Leslie County -
$218,900; East Fork Little Sandy River - Lawrence County - $396,615; Persimmon
Hollow - Leslie County - $137,685; Terrys Branch - Knott County - $464,855; Laurel
Fork - Lawrence County - $736,645; Flutylick Branch - Martin County - $390,755;
Craney Creek - Rowan County - $260,360; Wolf Run - Fayette County - $148,865;
EKU Meadowbrook Farm - $25,000; Obion Creek - Hickman County - $71,012.

Restricted Funds

5,000,000

5,000,000

5,000,000

5,000,000

Maintenance Pool
This pool funds multiple small construction projects including: equipment storage
facilities, ADA fishing piers, waterwell and levee construction to create moist soil
units for waterfowl habitat development, improvements to the Department-owned
Conservation Camp facilities, and repair to the Department-owned facilities and
dams. Individual projects to be funded from the pool will be identified, prioritized and
recommended by the Department for approval by the Fish and Wildlife Commission.
Restricted Funds

400,000

400,000

400,000

400,000

Land Acquistion Pool
This project is used to acquire lands to be managed for the creation, improvement
and perpetuation of wildlife habitats and populations, and to enhance outdoor
recreation opportunities. Land Acquistions have been identified and are being
prioritized by the Fish and Wildlife Commission.
Restricted Funds

700,000

700,000

700,000

700,000

Edmonson Co Environmental Study - Reallocation
($50,000)

This project was originally authorized in the 2000 session of the General Assembly
(HB 502, Sec. Il Capital Projects, R. Community Development Projects, Project #
165) and subsequently re-authorized in the 2003 session. The Department of Fish
and Wildlife has been informed by the Edmonson County Judge/Executive that the
original project will not proceed. The Judge has requested and the Governor is
recommending the reauthorization and reallocation of this project money for an
outdoor walking trail and wildlife project at the local park.




Commerce Cabinet

. o Fiscal Year Fiscal Year
Fish and Wildlife Resources 2004-2005 2005-2006
| INFORMATION SYSTEM

Automated License Sales System Upgrade 650,000
This project is necessary to ensure accurate and timely collection of hunting and
fishing license sales revenues.

Restricted Funds 650,000
Fish and Wildlife Resources Summary 6,750,000 6,100,000
Restricted Funds 6,750,000 6,100,000




Commerce Cabinet

o Fiscal Year Fiscal Year
Horse Park Commission 2004-2005 2005-2006
| CAPITAL CONSTRUCTION
New Indoor Arena - Design 1,500,000
This project will design the construction of a new 7000 seat, climate controlled,
200,000 sft indoor arena. The new indoor arena will allow the Park to pursue leading
national championship equine shows that it is unable to attract with its current
facilities. In addition, the new indoor arena will allow the Park to compete with new
equestrian facilities in neighboring states as well as offer a new venue for other
medium sized special events.
Bond Fund 1,500,000
Construct Permanent Seating Stadium Jumping Area 1,000,000
This project proposes to construct permanent seating around the equine jumping
complex and will be funded entirely through donations to the Kentucky Horse Park
Foundation. The permanent seating will replace and expand the current temporary
bleachers that are becoming old and inadequate. This project proposes to meet the
increasing demand for seating currently experienced by the ever more popular
equine competition events as well as encourage new events that will increase agency
revenue.
Other Funds 1,000,000
Maintenance Pool 575,000
The Maintenance Pool is a vital resource that allows the Park to be consistently well
maintained, protect the investment in the infrastructure, and insure that it remains
aesthetically pleasing.
Investment Income 575,000
Horse Park Commission Summary 2,075,000 1,000,000
Bond Fund 1,500,000
Investment Income 575,000

Other Funds

1,000,000




Commerce Cabinet
Parks

Fiscal Year
2004-2005

Fiscal Year
2005-2006

| CAPITAL CONSTRUCTION

Maintenance Pool

The Park system's recurring maintenance pool preserves and protects the
Commonwealth's investment in Park facilities. These funds are expended for various

maintenance and renovation projects under $400,000 in the State Parks. Also eligible

for funding are picnic shelters, tennis courts, game courts, stables, restroom

buildings, maintenance buildings, landscaping, land acquisition, asbestos abatement,

and fuel storage tank replacements.
Investment Income

3,990,000

3,990,000

Parks Renovation Pool

This pool of funds will address a variety of state park improvements and
infrastructure concerns including upgrading the campgrounds and potentially

completing the previously authorized golf courses. The debt service for $25 million of

the pool will originate with the Local Government Economic Development Fund -

Multi County Fund and will be used on projects in the coal producing counties. The

remaining $25 million will be supported with General Funds for statewide needs.
Bond Fund

35,000,000

35,000,000

Herrington Lake Area Dev Study
This project will evaluate the feasibility of establishing a new state resort park on
Herrington Lake. The area is easily accessible from the Lexington and
Bluegrass-region and a resort park established here will be the closest resort park
located on a lake to the largest population center in the region. A previous although
less comprehensive feasibility study was done in 2001. The project includes holding
meetings in the counties surrounding the lake to gauge community support. If
feasible, the project also includes land acquisition, prliminary design and engineering
work for the lodge and the necessary infrastructure improvements to support it.

Bond Fund

2,000,000

2,000,000

Kincaid Lake Land Acquisition

This project will evaluate the feasibility of building a lodge at Kincaid Lake State Park.

This 850 acre park contains a 183 acre lake, a multipurpose meeting facility,
mini-golf, marina and new 9-hole golf course. Given its proximity to the
Cincinnati/Northern Kentucky metropolitan area, it is assumed that a lodge would
attract many visitors to this park, a good portion of which are likely to be be from
outside the Commonwealth.. The project includes prliminary design and engineering
work for the lodge and the necessary infrastructure improvements to support it.

Bond Fund

500,000

500,000




Commerce Cabinet

Fiscal Year Fiscal Year
Parks 2004-2005 2005-2006
Parks Summary 41,490,000
Bond Fund 37,500,000
Investment Income 3,990,000
Commerce Cabinet Summary 109,092,000 10,047,000
Restricted Funds 10,025,000 8,887,000
Bond Fund 89,000,000
Agency Bond Funds 5,000,000
Capital Construction Surplus 250,000
Investment Income 4,817,000 160,000

Other Funds

1,000,000




Economic Development Cabinet

Fiscal Year Fiscal Year
Secretary 2004-2005 2005-2006
| CAPITAL CONSTRUCTION
New Economy High-Tech Investment/Construct. Pool 11,575,000 10,985,000
The High-Tech Investment/Construction Pools are part of an overall economic
development strategy set forth in the Kentucky Innovation Act of 2000 (HB 572).
Authorized under KRS 154.12-278(4), funds are used to facilitate the development of
public-private sector partnerships that foster the growth of a technology-centered,
knowledge-driven economy in Kentucky.
Restricted Funds 11,575,000 10,985,000
Airport Relocation Asstce. 5,000,000
This project will assist those people living in the neighborhoods mo